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SUB J : CHEMICO REACHES AGREEMENT WITH SOVIETS ON FOUR AMMONIA 
PLANTS 

REF: MOSCOW 8188 

1. CHEMICO PRESIDENT JOHN CLARKE AND USSR MINISTER OF 

CHEMICAL INDUSTRY KOSTANDOV REACHED AGREEMENT JUNE 1 1 ON ALL BASIC 
ELEMENTS OF CONTRACT FOR SALE OF FOUR AMMONIA PLANTS TO BE CON 
STRUCTED AT TOGLIATTI. AGREEMENT WAS, AS CLARKE SUBSEQUENTLY 
INFORMED COMMATT, "SEALED WITH HANDSHAKE." CHEMICO TEAM WILL 
REMAIN IN MOSCOW TO CONCLUDE NEGOTIATIONS ON REMAINING TECHNICAL 
DETAILS. CLARKE SCHEDULED DEPART MOSCOW JUNE 12 AND WILL RETURN 
ON OR ABOUT JUNE 19 FOR FORMAL SIGNING OF CONTRACT. 

2. COMMENT: CHEMICO ESTIMATES TOTAL VALUE OF CONTRACT AS SLIGHTLY 
IN EXCESS OF $200 MILLION. AS SUCH, IT IS BY FAR LARGEST SINGLE 
US-SOVIET CONTRACT FOR SALE OF INDUSTRIAL EQUIPMENT. CLARKE REPORTED 
THAT SOVIETS WERE CLEARLY ANXIOUS TO WRAP UP NEGOTIATIONS PRIOR TO 
PRESIDENT'S ARRIVAL AND THAT THIS FACTOR WAS PLUS FOR CHEMICO. 

IN VIEW FACT THAT CONTRACT NOT YET SIGNED, CLARKE HAS ASKED THAT 
NEWS OF CHEMICO'S AGREEMENT BE VERY CLOSELY HELD. 
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